
1 National and local restrictions are legally binding restrictions imposed where the Secretary of State for 
Health and Social Care requires the closure of businesses under regulations made using powers in Part 
2A of the Public Health (Control of Disease) Act 1984 in response to the threat posed by coronavirus and 
commonly as part of a wider set of measures. 
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Introduction 

1. This document sets out the eligibility criteria and process for a payment under the 
Council’s Additional Restrictions Grant (ARG) Final Round Payment Scheme.  

2. The government announced an Additional Restrictions Grant (ARG) one-off fund 
to be provided to Local Authorities, as a result of the National Restrictions1 during 
November 2020. The ARG is intended to support businesses that were severely 
impacted by coronavirus restrictions, but not eligible for the main government grant 
schemes, which provide grants to eligible businesses in hereditaments on the 
rating list.   

3. ARG funding is to be spent on direct business grants or provision of business 
support for businesses.  The Council has run three previous rounds of ARG 
discretionary business grants to cover the periods of national restrictions in 
2020/21 and 2021/22 

4. Government guidance (issued 16 June 2021) encourages local authorities to 
support businesses from all sectors that may have been severely impacted by 
restrictions. 

5. The ARG Final Round Payment Scheme is intended to help businesses as 
coronavirus restrictions are eased across the country, and is aimed at those 
businesses that have been severely impacted by the restrictions put in place to 
control the spread of Covid-19, but have not been eligible for any Covid grant 
administered by Allerdale Borough Council or have yet to apply for a Covid grant 
administered by Allerdale Borough Council. 

6. If a business has previously received a Covid grant administered by Allerdale 
Borough Council, they are not eligible to apply for a grant from the ARG Final 
Round Payment Scheme 

 

 
 

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/994386/additional-restrictions-grant-la-guidance.pdf
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Eligibility 

7. Whilst the awarding of grants will largely be at the Council’s discretion, the 
Department for Business, Energy & Industrial Strategy (BEIS) has set down some 
criteria that must be met by each business making an application. Those are 
included below. 

8. General eligibility criteria are as follows: 

• The ARG Final Round Payment Scheme is intended to help businesses as 
coronavirus restrictions are eased across the country, and is aimed at those 
businesses that have been severely impacted by the restrictions put in 
place to control the spread of Covid-19, but have not been eligible for any 
Covid grant administered by Allerdale Borough Council or have yet to apply 
for a Covid grant administered by Allerdale Borough Council. 

• Businesses must be trading* in order to apply for a grant under this scheme.  

• Businesses should be located and trading in Allerdale to be eligible for this 
grant.  The intention is to support local businesses – companies that simply 
have a storage or distribution point in Allerdale are unlikely to meet this 
criterion.  

• Businesses that were not forced to close under restrictions in 2020/21 must 
be able to demonstrate that they have suffered a significant impact* due to 
the COVID-19 crisis and government restrictions put in place.  Businesses 
will be required to provide evidence to the Council of their turnover and the 
Council must be sure that the fall in income is due to the COVID-19 crisis and 
not a general failure of business. 

• Businesses will be eligible for one grant regardless of the number of trading 
premises they occupy. 

• Multiple grants will not be paid on the same premises unless the premises is 
in multiple occupation by more than one trading business.  Where a business 
wholly occupies a premises and is eligible for/has received a business grant 
(Local Restrictions Support Grant, Restart Grant, ARG or ARG Springback) 
the landlord ‘business’ will not be eligible to claim an ARG Last Round 
Payment Scheme on that same premises.      

• Charities and town and parish councils are eligible to apply where the 
application relates to trading activity at a specific premises. 

 
9. Business sectors eligible to apply for the ARG Final Round Payment Scheme: 

• Businesses from any sector can apply for the ARG Final Round Payment 
Scheme 
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*Notes and definitions 
 
‘Trading’ - a business is considered to be trading if it is engaged in business activity. This 
should be interpreted as carrying on a trade or profession, or buying and selling goods or 
services in order to generate turnover. 
 

 
‘Significant impact’ - will be judged on a number of factors such as: 

• If the business has been mandated to close due to mandatory restrictions (local or 
national) during 2020/21 (this will be considered to constitute significant impact) 

• If the business has been forced to close due to the temporary closure of their host 
premises (including non-essential market traders) 

• For businesses not forced to close – where the turnover in 2020/21 as compared to 
2019/20 shows a reduction – please see section 11 below.  

Businesses will be required to provide evidence to the Council of their reduced turnover 
and the Council must be sure that the fall in turnover is due to the COVID-19 crisis and not 
a general failure of business. 
 

 
 

10. The following businesses are not eligible for this scheme: 

• Businesses that were in administration, are insolvent or where a striking-off 
notice has been made are not eligible for funding under this scheme.  

• Businesses that have already received grant payments that equal the 
maximum permitted levels of Subsidy Allowance (see sections 27-34) will not 
be eligible to receive funding.  

• Businesses who have previously received a Covid grant from the Council will 
not be eligible for the ARG Final Round Payment Scheme. 

• Businesses that have chosen to close under restrictions without being 
severely impacted or required to close. 

• Rooms to let (where a room or annex of a private property is let without 
breakfast). 

• Real estate/property related activities including: residential/commercial 
landlord businesses; property refurbishment projects; buy to let businesses; 
property developers and construction. 

• Car parks. 

• Storage containers; storage premises; yards, land or properties used for 
storage only. 

 

How much funding will be provided to businesses? 

11. Grant award levels will be as follows: 
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• £2,000 if turnover down in 2020/21 compared to 2019/20 by at least £5,000 and less than 
£9,999. 

• £4,000 if turnover down in 2020/21 compared to 2019/20 by at least £10,000 and less 
than £14,999. 

• £6,000 if turnover down in 2020/21 compared to 2019/20 by at least £15,000 and less 
than £19,999. 

• £8,000 if turnover down in 2020/21 compared to 2019/20 by at least £20,000 and less 
than £24,999. 

• £10,000 if turnover down in 2020/21 compared to 2019/20 by at least £25,000 or more. 

 
12. We reserve the right to change the amount of the grant awards, depending on the 

number of applications received. 
 

Application process 

13. Businesses will need to apply using the application form for the ARG grant online 
via Allerdale borough Council’s website.     

14. It is important that applications are completed fully with all the relevant 
documents attached. It will be important that you provide all the information 
accurately and truthfully, and provide all the supporting documents that are 
requested.  Failure to do so could lead to your application being declined or 
delayed.   

15. Once an application has been received, the Council will process it as quickly as 
possible.  Applicants may be asked to supply more information and the Council 
is also required to undertake pre-payment fraud checks, which may add to the 
length of processing time.   

Evidence required to support applications 

16. The Council is relying on businesses to be honest and open with the Council and 
present to us their evidence of need and eligibility for the ARG Spring Back 
Payment. 

17. As part of the application businesses will need to provide the following information. 

Information  Evidence Required   Comment  

For all businesses: 

Payment details Copy of business bank statement 
clearly showing bank account name, 
business address, sort code and 
account number.  This should be no 
more than 2 months old. 

This must match the name of the 
business or individual listed on 
the business rates bill or 
lease/mortgage agreement.  

https://www.allerdale.gov.uk/en/coronavirus/coronavirus-business-grants-claims/
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Information  Evidence Required   Comment  

Evidence of trading  This will be done by way of self-
declaration on the online application 
form and verified using other 
evidence provided as part of your 
application. 

For businesses that are not 
business rated we reserve the 
right to ask for additional 
evidence if required. 

Evidence of business rates  
(if applicable) 

NNDR account number.  

Confirmation of eligibility 
under Subsidy Allowance 
rules  

This will be done by way of self-
declaration on the online application 
form.   

If you are unsure how Subsidy 
Allowance applies to your 
business, you will need to seek 
independent legal advice.   

For businesses not mandated to close under restrictions: 

Evidence that confirms the 
financial effect due to the 
impact of the latest 
restrictions imposed. 

This will be documentation that 
shows turnover (total sales 
income) April 2020-March 2021 as 
compared to April 2019-March 
2020. This should be either be a 
letter from your accountant 
confirming the turnover 
information for 2019/20 and 
2020/21 or your self – assessment 
tax returns for the two financial 
years. 

 

Payments 

18. Payments will be made by BACS direct to the applicant’s bank. Applicants must 
provide a copy of their most recent bank statement clearly showing bank account 
name, business address, sort code and account number.  This must match the 
name of the business or individual listed on the evidence provided for the fixed 
business-related costs. 

19. The Government will not accept deliberate manipulation and fraud – and any 
business caught falsifying their records to gain additional grant money will face 
prosecution and any funding issued will be subject to claw back, as may any 
grants paid in error. 

Subsidy Allowance 

20. Following the departure of the UK from the EU and the end of the transition period 
on 31 December 2020, new subsidy allowances were established for the Covid-19 
business grant schemes on the basis of the principles set out in Article 3.4 of the 
Trade and Cooperation Agreement (TCA) with the EU. These are applicable from 
4 March 2021 onwards.  

21. There are three subsidy allowances for this scheme set out below: Small Amounts 
of Financial Assistance Allowance, the COVID-19 Business Grant Allowance and 
the COVID-19 Business Grant Special Allowance. Small Amounts of Financial 
Assistance Allowance. 
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22. Small Amounts of Financial Assistance Allowance – in accordance with Article 3.2 
(4) of the TCA, up to a maximum of 325,000 Special Drawing Rights per single 
economic entity over any period of three fiscal years (equivalent to £335,000 as at 
2 March 2021 but see the latest exchange rate calculator at 
https://coinmill.com/SDR_calculator.html ). An applicant may elect not to receive 
grants under the Small Amounts of Financial Assistance Allowance and instead 
receive grants only using the below allowances available under this scheme. 

23. Covid-19 Business Grant Allowance – where the Small Amounts of Financial 
Assistance Allowance limit above has been reached, grants may be paid in 
compliance with Article 3.2(3) of the TCA in response to a national or global 
economic emergency, up to a maximum of £1,600,000 per single economic entity. 
This includes any grants previously received under Covid-19 business grant 
schemes and any State aid previously received under s3.1 of the Temporary 
Framework across any other UK scheme. This may be combined with the Small 
Amounts of Financial Assistance Allowance above to equal £1,935,000 (subject to 
the exact amount applicable under the Small Amounts of Financial Assistance 
Allowance using the exchange rate calculator). 

24. Covid-19 Business Grant Special Allowance – where an applicant has reached its 
limit under the Small Amounts of Financial Assistance Allowance and COVID-19 
Business Grant Allowance, the applicant may be able to access a further 
allowance under these schemes of up to £9,000,000 per single economic entity if 
the following conditions are met:  

i. It relates to uncovered fixed costs between 1 March 2020 and 31 March 2022 
(i.e. not otherwise covered by profit, insurance or other subsidies). 

ii. Applicants can demonstrate a decline in turnover of at least 30% compared 
to the same period in 2019. 

iii. The grant must not exceed 70% of the uncovered fixed costs except for 
micro and small businesses (with less than 50 employees and less than 
£9,000,000 turnover and/or balance sheet) where the grant must not exceed 
90% of the uncovered fixed costs. 

iv. Grants under this allowance must not be cumulated with other subsidies for 
the same costs 

25. Grants in excess of the Small Amounts of Financial Assistance Allowance cannot 
be granted to applicants that were an ‘undertaking in difficulty’ within the meaning 
of Article 2(18) of the General Block Exemption Regulation on 31 December 2019, 
but can be granted to micro or small businesses that were in such difficulty 
provided that they are not subject to collective insolvency.  

26. The Council will require each business to confirm that by accepting the grant 
payment, they are eligible for the grant scheme, and that any payments accepted 
will be in compliance with Subsidy Allowance requirements. 

https://coinmill.com/SDR_calculator.html
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27. It is the responsibility of the applicant to comply with subsidy allowances legislation 
and the council cannot give advice on this matter. 
 

Tax 

28. Grant income received by a business is taxable, therefore funding paid under the 
ARG Final Grant Payment Scheme will be subject to tax. Only businesses that 
make an overall profit once grant income is included will be subject to tax. 

Right to Appeal 

29. Government has stated there is no appeals procedure for the scheme, and it is up 
to Local Authorities to apply the guidance as they see fit. 

30. The decision of the Council is final, however the Council will work with businesses 
who believe the wrong decision has been made due to missing information.  

31. The Council’s interpretation of this document is at its own discretion and it will be 
the final arbiter of the definitions contained within this policy.  

32. This scheme is not intended to cover all businesses that have not been included in 
other government business grant schemes. There are other avenues of support 
that businesses have available through the other government support schemes.  

Data protection 

33. We will use your information to assess your application for financial support. We 
will confirm information about you and your account from credit referencing 
agencies to confirm account validity and your identity. If you provide false or 
inaccurate information, we will record this. All personal information will be 
processed in accordance with the terms of the General Data Protection 
Regulation. For full information on how any personal information we gather will be 
processed, please visit our privacy policy on our website.   

  
34. Data will also be shared with the Department for Business, Energy and Industrial 

Strategy for monitoring and evaluation purposes.  This will include:  
a. Business Name  
b. Business address  
c. Business email address  
d. Size of business the grant relates to  
e. Sector  
f. Unique identifier (preferably Company Reference Number)  
g. Grant awarded  
h. Amount of grant paid  
i. Date grant paid  
j. Grant name  

  

http://ttps/www.allerdale.gov.uk/en/privacy-policy/
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Other Information 

35. The Government and the Council will not accept deliberate manipulation and fraud 
- and any business caught falsifying their records to gain grant money will face 
prosecution and any funding issued will be subject to claw back, as may any 
grants paid in error.  

36. The Council does not accept any liability for any issues that may arise for 
businesses because of applying for, receiving, or not receiving grant payments 
under this scheme.  

37. The Council reserves the right to update or change this policy without notification 
or prior warning in the event that the government updates or changes its guidance 
to us, to reflecting changing circumstances and demand on funds, or in the event 
of an error or omission. 
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